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Part One : Obligatory set - Using concepts and technigues (7 points)

1. Inflation can be the negative result of several factors used in a non-effective way. The following table shows
some of these factors.
Copy the table, and fill the empty boxes according to the given data. (1% pt)

Factor The way this factor is used to be a Adequate corrective measure
cause of inflation

Wages

Prices (Neo-liberal economy

Government expenditures

2. The following table shows the revenues and expenses of an economic project for an investment period of Syears

Years 0 1 2 3 4 5

Expenses - 700 000 900 000 1 000 000 1200 000 1700 000

Revenues - 800 000 1 000 000 1100 000 1 300 000 1 800 000

Knowing that the investment is 400,000 mu and the yearly interest rate is 8% . Calculate the present value of cash

flow during the investment period, and determine if the project is profitable. (2pts)

3. Calculate the value of interest of an initial capital of 200,000 mu invested for a period extending from 4April
to 15 July of the same year at a compound interest rate of 5% yearly. (1 pt)

4. Justify the following statements (1 pt)

a) The increase in the percentage of reserve requirements imposed by the central bank on commercial banks
leads to a decrease in economic growth rate.
b) When the government of an exporting country supports a certain product, the consumer of this product in the
importing country benefits more than the consumer in the producing country.
c) The average variable cost decreases as production increases.
d) In normal situations, the demand curve slopes downward in relation to price.
5. The principal of a school has decided to establish a computer laboratory. To set the action plan for this project, he

meets with :
- the coordinator of computer, - the maintenance responsible, - and the finance responsible.
Write an operational objective for each of the three concerned departments. (1% pt)

Part Two : Choose one of the following sets

First choice set : Analyzing documents (12 points)

Document n°® 1.

The labor factor in its different level forms the most important factor of production since it is the factor capable of
ensuring interaction among the remaining factors of production to produce goods and services. In this sense, the
factor of labor is the decisive production factor or it is the main condition to achieve economic development and
overall progress in any country. And since the factor of labor is a human element, its employment or unemployment
has economic and social dimensions. Moreover, its productivity which is defined by its level of education, skills, and
the modernity of its production techniques, forms a determining major factor for the competitiveness ability of any
economy.

(...) The economic crisis that intensified in Egypt in 2001 lead to a rapid increase in the unemployment rate.

And the number of unemployed reached 1.78 million at the beginning of 2002, knowing that the labor force
(employed and unemployed) reached 19.7 million in the said year.

(...) Unemployment in Egypt is concentrated basically in the young age groups. Moreover, the majority of the young
unemployed groups are educated, which further increases the economic and social loss in a developing country that
needs to employ all the factors of production it owns.

Source : i i o) Y o g cansi] s Y LaloaiBy) clalasy) eduns] siu Y Lolonal) ] p1lf S 50

Document n° 2. Governmental conception to solve unemployment in Egypt .

A plan based on four axes : First, appointing 50,000 graduate in governmental and services jobs. Second, establish a
fund of 500 million Egyptian pounds to train and rehabilitate youth in productive vocations to ensure 200 thousand
work opportunities. Third, establish a fund of 500 million Egyptian pounds to give loans to graduating youth to start




small projects. Fourth, establish a fund of 400 million Egyptian pounds to support exports in the objective of
increasing export.

(...) However, the second axis ignores the high unemployment in vocational occupations. And this governmental
conception of job opportunities originates from the unavailability of a real study for the market situation in Egypt.
Source : i i o Y o g0 s jiss Y Loleaidy] ClaLaTY) edunsi) s Y g Lisslscal) s olf S 40

Referring to the above documents, answer the following questions :
1. Unemployment has economic consequences. Specify four consequences according to an economic sequence.

(2 pts)
2. Document number 1, reflects a relation between the factors of production and economic growth. Considering four
of the factors of production, specify this relation. (2 pts)
3. a) Deduce from document number 1, the form of unemployment prevailing in Egypt. Justify your answer by a
proof from the document. (Y2 pt)
b) Calculate the unemployment rate in Egypt in 2002, (%2 pt)
4. Referring to document number 2 :
a) Deduce a positive economic consequence for each of the 2" and 4™ axes. (1 pt)
b) Determine a negative economic consequence on the financial level for the mentioned plan. (%2 pt)
5. Referring to the two documents, evaluate from an economic point of view the 1% and 3" axes of the
plan . (1 pt)

6. The two documents present two related problems, economic crisis and unemployment.
Write a paragraph discussing an overall plan to solve these two problems without creating inflation. Mention the
adequate policy and explain three measures. (4 % pts)

Second choice set : Studying an economic subject. (12 pts)

Document no. 1: Five year plan Document no. 2:

Lebanese Government o
A pr(_)grdam for growth and stability is Select Macro Economic Indicators-Lebanon
require

2001 | 2002 | 2003 | 2004

1. Fiscal Adjustment: Year
Reduce budget deficit
and public debt Real GDP growth 2% 2% 3% 5%
4. Promote 2. Increase Inflation 0.4% | 1.8% | 1.3% | 3.0%

regional and
social
development

private sector
growth and
Competitiveness

Coverage ratio

9 0 0 0
(Exports/imports) 12.3% | 16.2% | 21.3% | 18.6%

o VAT revenues (million $) - 659 907 1,170
3. Administrative
reform
VAT revenues (% of GDP) - 38% | 5.0% | 59%
Source: Ministry of Finance website -1999 Source: IMF, Customs, Ministry of Finance, Central Bank

According to the Ministry of Finance (Budget plan for 2005) the economic growth achieved over the past four years
was the result of the improvement in the tourism sector and summer season activities.

Moreover, the report of the United Nations Development Program 2004 states that: “Despite the many social
interventions implemented so far, the government did not formulate a strategy for Social development. The
governmental action during the last few years was not based on a comprehensive social development planning.”

Referring to the information above and to the two documents, discuss, in an essay:

- The plan reflected by document no.1

- The extent of the implementation of this plan in Lebanon

- Two measures for each of the 1%, 2™, and 4™ points of the five year plan to further improve the situation.
(Remark: Consider “social development” as “human development™)

Remark : Clean and neat presentation (% pt) ; Readable hand writing (% pt) ; Style (% pt).


http://www.imf.org/
http://www.customs.gov.lb/
http://www.finance.gov.lb/
http://www.bdl.gov.lb/
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