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Part One: Obligatory set: Using concepts and technigues (7 pts)
1. Give an example to illustrate each one of the following types of unemployment: (1.5 pts)

a. Structural unemployment  b. Cyclical (circumstantial) unemployment ¢. Technological unemployment

2. Psychologist Abraham Maslow classified human needs into five basic types: Physiological Needs - Security Needs
- Social Needs — Esteem Needs - Self- Actualization Needs
Indicate which type of need was satisfied in each of the following situations: (1.5 pts)
a. A contractual employee signed a long term contract
b. The owner of a factory installed a gym room on the premises of his factory to allow his employees to mingle
during their break because they usually spend most of their time working on machines
c¢. A homeless lady, living in a social welfare institution, was offered the position of superintendent (concierge) in a
residential building.
3. A study for the launching of a communication center revealed the following data: (3 pts)
- Building cost = 5,000,000 m.u.
- Machines needed: 20 computers at 2,000,000 m.u. the piece
- Installation costs = 4,000,000 m.u.
- Investment permit = 7,000,000 m.u.
The center is expected to make annual revenues of 30.000.000 m.u.
It is also expected to have annual costs of 20,000,000 m.u.
The annual interest rate for the whole period of investment is 7.5% and the period of investment can be any of the
following choices: 6 years, 8 years or 10 years.
Among the three above mentioned choices, determine when the investment will start to be feasible. Justify your
answer and_show your calculations.
3. In each of the following cases, indicate the nature of the relationship between the products and justify your
answer. (1 pt)
a. Cross elasticity of the demand of goods A and B = -2.3
b. Cross elasticity of demand of goods X and Y =0.74
Part two-Choose one of the following sets

First set: Analyzing texts and documents (12 pts)
Document no.l: Main Document no. 2: Main Economic Indicators in the Lebanese Industry by
Economic Indicators in the Economic activity
Lebanese Industry by size . L Nb of
Size Nb of Economic Activity establishment.
establishment. Food products & beverages 20.35%
1-4 workers 73.69% Textiles 3.65%
5-9 workers 21.52% Clothes and fur dyeing 10.27%
10-19 workers 2'80;%’ Leather & leather products 5.87%
20-34 workers 0.99% Products of wood (except furniture) 10.20%
- 0,
35-49 workers 0'350& Printed matter & recorded media 3.55%
over 50 workers 0.64% Chemicals products & man-made fibers 1.47%
Total 99.99% .
Rubber & plastic products 1.89%
Other non-metallic mineral products 11.48%
Metal products 16.14%
Machinery & equipment 1.77%
Furniture & other manufactured goods 10.67%
Electrical machinery, communication and transport
equipment 1.06%
Products of agriculture, hunting, mining and paper 1.54%
Total 99.89%

Source: Website of the Lebanese Ministry of Industry — October 2006



w

&

o

Document no. 3:

“The Lebanese industrial sector has always been open and liberal, in line with Lebanon free market economy.
Private manufacturers have historically been the only players in the local market and the state has never
nationalized or expropriated a firm. Additionally, the Lebanese state never owned industries and private companies
did not have to compete with state entities or worry about government monopolies.

(...) Some of the problems and challenges facing the (industrial) sector include elevated operating costs such as
Social Security contributions, high tariffs on raw materials, elevated rents and high energy costs. Also, unfair
competition such as dumping from several countries in the region has constituted a major threat to parts of the
Lebanese industry. Further, the sector has faced funding challenges due to relatively elevated interest rates, limit
access to funds (...)”

Source: Country and Market Update 2005 — Bank Audi — Audi Saradar group

Referring to the documents above, answer the following questions:

. Document no.1 describes the structure of the Lebanese industrial sector.
a. Determine the main characteristic of this structure. Justify your answer by one proof from the document.(1.5 pts)
b._Specify the economic consequence of this characteristic (1 pt)
. Document no.2 reflects the strategy adopted by the Lebanese government in the industrial sector. Deduce this
strategy and explain your answer using the data mentioned in the document (2 pts)
. The problems and challenges facing the industrial sector are grouped in three types in document no. 3. Choose one
of them and_explain how it affects the structure of the sector described in document no.1 (1 pt)
a. Clarify the relation between the nature of the Lebanese industrial market and the prevailing “unfair
competition”. (0.5 pt)
b. Propose a measure that the government could implement to reduce unfair competition of imported goods in the
local market. (1pt)

Referring to the three documents, discuss in a text the industrial policy that the Lebanese government could adopt
to improve the situation of this sector while respecting the general orientation of the economy. Mention two
measures to improve the structure of the sector and one measure to overcome each one of the problems it faces.

(5 pts)

Second set: Studying an economic subject (12 pts)

Document no.1:

“While GDP in the Middle East and North Africa (MENA) region registered an annual increase of 5.5 % in 1993-
2003, which is the second highest in the world, productivity, which measures how efficiently resources are used,
increased by about 0.1 % annually during the same period.

(...)Itis only one-tenth of world average productivity increase of a little more than 1 % per annum.

MENA is the only region where productivity has not moved in tandem with GDP. The explanation for this unusual
pattern is that the GDP growth was fueled primarily by the increases in oil revenues accompanied, according to the
ILO (International Labor Organization) report, by "stagnant productivity."

(...)The most significant feature is the structure of the population. MENA is characterized by its growing young
population, with 37 % below the age of 15 years in 2000, and 58 % below the age of 25 years.”

Source: Unemployment in the Middle East — Causes and Consequences — Nimrod Raphaeli - MEMORI- February 10, 2006

Document no.2:

“In the current era of globalization, with the revolution of information and technology, capital and technology have
become the main mobile factors of production, while labor is a less mobile factor. Therefore, within the framework
of global competition, it is capital and technology that move, seeking skilled labor and efficient labor market
environment. The quality of human resource thus becomes the major element determining the competitiveness of a
country in terms of attracting foreign investment.”

Source: Y444l @llad) e (alis 3 55 ae A0Sl sale Y elaia¥) Y1 asiall asl) gl

Referring to the above two documents, discuss the situation of growth in MENA countries: Describe the
current situation and the major existing problem, then, suggest three measures clarifying the link between
these measures and the achievement of sustainable growth.

Remark: Clean and neat presentation (¥ pt), Readable hand writing (¥4 pt), Style (¥4 pt).
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